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(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 31 MARCH 2007
A.
EXPLANATORY NOTES AS PER FRS 134 – INTERIM FINANCIAL REPORTING

A1.

Basis of Preparation

The interim financial statements have been prepared under the historical cost convention. 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134 – Interim Financial Reporting, and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market. 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006. 

The significant accounting policies adopted in the interim financial statements are consistent with those of the audited financial statements for the financial year ended 31 December 2006 except for the adoption of the following new/revised Financial Reporting Standard:

FRS 1192004(Revised) – Employee Benefits – Actuarial Gains and Losses, Group Plans and 
 Disclosures






The adoption of the abovementioned FRS does not have any significant impact on the Group.

A2.

Auditor’s Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the financial year ended 31 December 2006 was not qualified.

A3.
Comments about Seasonal or Cyclical Factors

The Group’s business operations were not subject to any seasonal or cyclical factors.

A4.
Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial year ended 31 March 2007.

A5.
Changes in Estimates

There were no changes in the estimates of amounts reported that have a material effect on the results in the current quarter under review.
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(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 31 MARCH 2007
A.
EXPLANATORY NOTES AS PER FRS 134 – INTERIM FINANCIAL REPORTING

A6.
Debt and Equity Securities


Save as disclosed below, there were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities. 


During the financial period ended 31 March 2007, the issue and paid up share capital of the Company was increased from 152,233,000 ordinary share of RM0.10 each to 152,622,000 by the issuance of 389,000 shares pursuant to the exercise of Techfast Employees’ Share Option Scheme at the following option prices:

	Number of shares issued
	    Option price  

 per share

	
	

	385,000
4,000
	        RM 0.39
        RM 0.43


A7.
Dividend Paid
No dividend was paid during the current quarter ended 31 March 2007.
A8. 
Segmental Information

	
	Malaysia
	China
	Thailand
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	
	
	
	
	

	Revenue from external customers
	7,280
	858
	-
	     -
	8,138

	Inter-segment revenue
	3,085
	528
	-
	(3,613)
	           -

	Total revenue
	10,365
	1,386
	-
	(3,613)
	8,138

	
	
	
	
	
	

	Segment Results
	
	
	
	
	

	Net profit/(loss) for the period
	1,748
	179
	(47)
	-
	1,880

	
	
	
	
	
	

	Segment assets
	47,999
	5,895
	6,117
	(381)
	59,630

	
	
	
	
	
	

	Segment liabilities
	18,604
	1,142
	3,268
	(298)
	22,716


A9.
Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the financial year ended 31 December 2006. 

A10.
Subsequent Events

There were no material events subsequent to the end of the current quarter. 
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(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 31 MARCH 2007
A.
EXPLANATORY NOTES AS PER FRS 134 – INTERIM FINANCIAL REPORTING

A11.
Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter under review except as disclosed below:


On 23 March 2007, the Company subscribed for an additional 6,380,000 newly issued ordinary shares of Thai baht 2.5 each in its 55% owned subsidiary company, Techfast Precision (Thailand) Co. Ltd., for a total purchase consideration of Thai baht 15,950,000. Subsequent to the transaction, the equity interest remains the same.

A12. 
Contingent Liabilities 

The Company is contingently liable for corporate guarantees provided to financial institutions for banking facilities amounting to RM26.93 million granted to the subsidiary companies. As at 31 March 2007, the utilisation of the banking facilities stood at RM11.34 million.
A13.
Capital Commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim condensed financial statements as at 31 March 2007 were as follows:

	
	  As at                 31 March 2007

	
	RM’000

	
	

	Contracted but not provided for
	566


A14.
Significant Related Party Transactions

Saved as disclosed below, the Directors are of the opinion that there are no other related party transactions which would have material impact on the financial position and the business of the Group during the current quarter.

The significant transactions with related parties by Group are as follows:

	Substantial shareholder
	
	3 months ended
31 March 2007

	
	
	RM’000

	Trifast plc and its subsidiary companies
	
	

	- Sale of goods
	
	2,513

	- Purchase of goods
	
	293
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(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 31 MARCH 2007
B.
ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B1.

Review of Performance

The Group achieved an unaudited profit before taxation of RM2.13 million for the quarter ended 31 March 2007 on a turnover of RM8.14 million compared with profit before taxation of RM1.41 million on a turnover of RM6.72 million recorded in the previous year’s corresponding quarter. The higher turnover and profit before taxation achieved in the current quarter was mainly due to sales and profit contributions from certain subsidiary companies, which were dormant in the preceding year corresponding quarter.
B2.

Comment on Material Change in Profit Before Taxation of Current Quarter Compared with Preceding Quarter

Profit before taxation in the current quarter was RM2.13 million compared to RM1.80 million in the preceding quarter, an increase of about 18%, mainly due to benefits from economies of scale and increase in production capacity of the Group. 
B3.
Commentary on Current Year Prospects

Barring unforeseen circumstances, the Board is optimistic of a better performance for the current financial year as the Company is expecting full year contribution from all the operating subsidiary companies.

B4.
Profit Forecast or Profit Guarantee

This is not applicable as no profit forecast was published.

B5.
Income Tax Expense



	
	3 months ended (Quarter)
	3 months ended (Cumulative)

	
	31.03.2007
	31.03.2006
	31.03.2007
	31.03.2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax: 
	
	
	
	

	Malaysian income tax
	142
	349
	142
	349

	Deferred taxation
	131
	9
	131
	9

	Total income tax expense
	273
	358
	273
	358

	
	
	
	
	


The effective tax rate of the Group is lower than the statutory rate mainly due to the benefit of claims for reinvestment allowances incentive by a subsidiary company and income tax exemption on the profit in another subsidiary company.
TECHFAST HOLDINGS BERHAD





      

(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THQUARTERLY REPORT – 31 MARCH 2007
B.
ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B6.
Profits /(Losses) on Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties during the current quarter and financial year-to-date under review.

B7.
Quoted Securities

There was no purchase or disposal of quoted and marketable securities during the current quarter and financial year-to-date under review.

B8.
Corporate Proposals 


Except as disclosed below, there were no corporate proposals announced but not completed as at the date of this report:


On 5 February 2007, the Company announced the proposal to undertake a proposed special issue of up to 71,658,000 new shares in the Company (“Proposed Special Issue”) to Bumiputera investors for purposes of meeting the requirements of the National Development Policy. The Proposed Special Issue was approved by the shareholders at the Extraordinary General Meeting held on 18 May 2007.
B9.
Status of Utilisation of Proceeds

The Company raised RM14.43 million during its Initial Public Offering exercise in May 2005 and the details of the utilisation of proceeds up to 31 March 2007 are as follows:

	Purpose
	Proposed Utilisation
	
	Actual Utilisation
	
	Deviation
	
	Explanation

	
	RM’000
	
	RM’000
	
	RM’000
	%
	
	

	Acquisition of plant and machinery
	5,000
	
	(5,000)
	
	     -
	-
	
	-

	Research and development
	1,000
	
	(512)
	
	     488
	48.8
	
	To be utilised

	Working capital
	6,930
	
	(6,732)
	
	     198
	  2.9
	
	*

	Estimated listing expenses
	1,500
	
	(1,698)
	
	   (198)
	(13.2)
	
	*

	
	14,430
	
	(14,430)
	
	     488
	
	
	



*  The excess expenses were adjusted against working capital.
TECHFAST HOLDINGS BERHAD





     

(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 31 MARCH 2007
B.
ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B10.
Borrowings

	
	As at
	As at

	
	31.03.2007
	31.12.2006

	
	RM’000
	RM’000

	Hire purchase creditors (unsecured)
	
	

	Repayable within one year
	311
	185

	Repayable after one year
	380
	556

	
	691
	741

	
	
	

	Current liabilities (secured)
	
	

	Trade facilities
	2,349
	2,167

	Term loans
	1,314
	838

	Bank overdraft 
	-
	338

	
	3,663
	3,343

	
	
	

	Long term liabilities (secured)
	
	

	Term loans
	7,005
	3,716


B11.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

B12.
Changes in Material Litigation 

The Group is not engaged in any material litigation either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings pending or threatened against the Group as at the date of this report.

B13.
Proposed Dividend 

No dividend has been declared for the current quarter ended 31 March 2007.
The Board of Directors had proposed a first and final tax exempt dividend of 1.5 sen per ordinary share for the financial year ended 31 December 2006. The entitlement and payment dates have been fixed on 22 June 2007 and 6 July 2007 respectively. The first and final tax exempt dividend was approved by the shareholders at the Annual General Meeting held on 18 May 2007. 
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(Company No.: 647820-D)
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NOTES TO THE QUARTERLY REPORT – 31 MARCH 2007
B.
ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B14.
Earnings Per Share (“EPS”)

(a) Basic earnings per share

	
	3 months ended (Quarter)
	3 months ended (Cumulative)

	
	31.03.2007
	31.03.2006
	31.03.2007
	31.03.2006

	Net profit attributable to equity holders of the parent (RM ‘000)
	1,880
	1,050
	1,880
	1,050

	Weighted average number of ordinary shares in issue ( ‘000)
	152,383
	152,000
	152,383
	152,000

	Basic earnings per share (sen) 
	1.23
	0.70
	1.23
	0.70


(b) Diluted earnings per share 

	
	3 months ended (Quarter)
	3 months ended (Cumulative)

	
	31.03.2007
	31.03.2006
	31.03.2007
	31.03.2006

	Net profit attributable to equity holders of the parent (RM ‘000)
	1,880
	NA
	1,880
	NA

	Weighted average number of ordinary shares in issue              ( ‘000) – basic
	152,383
	NA
	152,383
	NA

	Adjustment for ESOS (‘000)
	2,426
	NA
	2,426
	NA

	Weighted average number of ordinary shares for diluted earnings per share (‘000)
	154,809
	NA
	154,809
	NA

	Diluted earnings per share (sen) 
	1.21
	NA
	1.21
	NA


BY ORDER OF THE BOARD
Chin Ooi Wee 
Company Secretary

Dated this 18 May 2007
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